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§ 308.3 Use of Economic Adjustment
grants.

(a) Grants may be used to pay for de-
veloping a strategy to alleviate long-
term economic deterioration or a sud-
den and severe economic dislocation,
or to pay for a project in implementa-
tion of such a strategy.

(1) Strategy grants may support de-
veloping, updating, or refining a strat-
egy.

(2) Implementation grants support
activities identified in an EDA-ap-
proved strategy. Specific activities
may be funded as separate grants or as
multiple elements of a single grant.
Examples of implementation activities
include:

(i) Infrastructure improvements,
such as site acquisition, site prepara-
tion, construction, rehabilitation and/
or equipping of facilities;

(ii) Provision of business or infra-
structure financing through the fund-
ing of locally administered Revolving
Loan Funds (RLFs), which may include
interest rate buy downs;

(iii) Market or industry research and
analysis;

(iv) Technical assistance, including
organizational development such as
business networking, restructuring or
improving the delivery of business
services, or feasibility studies;

(v) Public services;
(vi) Training (provided that it does

not duplicate Department of Labor, De-
partment of Education or other Feder-
ally-supported training programs), and

(vii) Other activities as justified by
the strategy which meet statutory and
regulatory requirements.

(b) Economic Adjustment grants may
be spent directly by the grantee or re-
distributed to other entities.

(1) Redistribution in the form of
grants may only be to eligible recipi-
ents of grants under part 308.

(2) Redistribution in the form of
loans, loan guarantees, or equivalent
assistance may be to public or private
entities, including private for-profit
entities.

(c) Revolving Loan Fund (RLF) appli-
cants must submit an RLF Plan in ac-
cordance with this part and RLF guide-
lines, Appendix A of this part, dis-
played at EDA’s web site, http://
www.doc.gov/eda. A copy of the RLF

guidelines is available from EDA and a
copy will be furnished to an award re-
cipient with the Offer of Financial As-
sistance.

§ 308.4 Selection and evaluation fac-
tors.

(a) Projects will be selected in ac-
cordance with part 304 of this chapter
and the additional criteria as provided
in subsections (b) and (c), as applicable.

(b) Strategy grants. EDA will review
strategy grant applications for assur-
ances that the proposed activities will
conform to the CEDS requirements in
§ 303.3 of this chapter.

(1) Proper authority, mandate, and
capacity of the applicant to lead and
manage the planning process and strat-
egy implementation;

(2) Representation of the public and
private sectors in the development of
the strategy’s objectives. Representa-
tion may include: Public program and
service providers, trade and business
associations, educational and research
institutions, community development
corporations, minorities, labor, low-in-
come, etc.; and

(3) The proposed scope of work for
the strategy focuses on the structural
economic problem(s) and includes pro-
visions for undertaking appropriate re-
search and analysis to support a real-
istic, market-based, adjustment strat-
egy.

(c) Implementation Grants.
(1) EDA will review implementation

grant applications for the extent to
which,

(i) The strategy shows
(A) An understanding of the eco-

nomic problems being addressed;
(B) An analysis of the economic sec-

tors that constitute the community’s
economic base, including particular
strengths and weaknesses that con-
tribute to or detract from a commu-
nity’s current and potential economic
competitiveness;

(C) Strategic objectives that focus on
stimulating investment in new and/or
existing economic activities that offer
good prospects for revitalization and
growth; and

(D) Identified resources and plans for
coordinating such resources to imple-
ment the overall strategy; and
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